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CHAPTER III 

Influence of Saving on Character 

" TTOME ownership means good citizenship." This ex- 
JLjL pression has a much wider significance than is usually 
given it. The small property owner is usually a man 
tempered and disciplined by self-sacrifice, so that he respects 
property, whether his own or his neighbor's. The ownership of 
any kind of property makes for conservatism. Prevent the 
acquisition of property, or destroy the property of individuals, 
and you create radicals; destroy hope and you destroy respon- 
sibility. Study the industrial life of different nations, and it 
will be found that in those where the purchase and transfer of 
property are made easiest, internal peace is most secure. 
Where hereditary privileges exist, or monopolistic methods are 
permitted, the spirit of unrest is in the ascendant and is increasing. 
When one sets aside a part of his earnings for future use, he 
takes an important step in developing self-control. The com- 
plexities of modern life, coupled with the many opportunities 
for self-indulgence, make this step a difficult one. Few temp- 
tations are harder to overcome than that to spend one's money 
when he has it, and persons of modest incomes and heavy 
responsibilities deserve much credit for such an act. While it 
is not especially difficult to save from the surplus of one's in- 
come above the reasonable requirements of life, saving, where 
it means real sacrifice, becomes quite another thing; yet few 
acts have a more potent influence on character building than 
that of providing for the future. That the single act may grow 
into a habit of saving, the impulse with which the operation 
began must grow into dogged persistence. The emotional 
impulse, strong as it may have been, soon dies out, and sheer 
grit is called upon. It is this discipline that is inaugurated every 
time a wage-earner undertakes to carry out a contract involving 
specific periodical payments. 
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One of the most important factors in successful saving is the 
element of compulsion. This element is introduced by the 
creation of a contract which involves a serious sacrifice in case 
of violation ; such a contract often provides just the stimulus 
necessary to overcome the temptation to yield to an immediate 
need or desire. In a contract involving a compulsory feature, 
the loss or forfeiture following violation may be sufficient only 
to compensate for the actual loss to the first party to the 
contract, or the provision may be of so drastic a nature as to 
place an unjust burden upon the second party. A middle course 
must be followed if the interests of all concerned are to be safe- 
guarded, and the savings banks, the insurance companies and 
some of the instalment houses are gradually working out the 
problem upon a more or less scientific basis. Many persons 
are glad to place themselves in a position where some form of 
compulsion fortifies their own determination, and when equitably 
administered such compulsion effects an economic good. The 
grave feature of instalment sales is not the sacrifice which those 
must make who tire of their contracts, but the destruction of 
hopes following unsuccessful efforts at accumulation. 

Most unfortunate of all is the case in which one has accumu- 
lated for years, paying the price which such saving entails, only 
to see his holdings swept out of existence by fraud or by the 
misfortune of inexperienced men to whom he has entrusted his 
savings. Such cases form a surprisingly large proportion of the 
total number of instances where accumulations of considerable 
size have been made. Any estimate of this proportion can be 
little more than a guess, but from the writer's observation he 
believes that not less than nine out of ten cases have failed to 
meet the most modest expectations of the investor. This is the 
reason why so many small wage-earners invest their money in 
real estate; there is a certain kind of security to the ownership 
of real property ; the loss is rarely an absolute one, but the 
profits do not often equal the expectations of either seller or 
buyer. All losses in investment tend to produce extravagance 
and discontentment. 

Few realize how much the American nation has changed in 
the past few years in respect to the indifference, or seeming 
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indifference, of the average man to his future. The benevolent 
instincts of the rich have grown, and the reliance of the poor on 
gratuities has kept pace. A small industrial life insurance is 
the most that many of our working people attempt to place 
between themselves and pauperism. The pity of it all is that 
those who have developed technical experience in directing 
investments do not realize the drift of this nation, and that the 
prosperous do not recognize the need of our people ; it is not 
dole, but opportunity, that is wanted. 



